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Instructions : (1)

1.

Answer any five questions.

[Max. Marks : 100

(2)  Each question carry equal marks.

(3)  Show necessary working notes.

The Trial Balance of partnership firm of Ajay and Nirali as on 31-3-2014 is as under :

Debit Balances Amount Credit Balances Amount
3 3
Drawing : Capital :
Ajay 20,000 Ajay 2,50,000
Nirali 40,000 Nirali 2,00,000
Building 3,01,000 |Discount 2,000
Motor car 3,00,000 |Bad debts Reserve 10,000
Discount 7,000 |Goods withdrawn for personal use 3,700
Bad debts 2,000 |Outstanding wages 2,500
Stationery expenses 4,000 |Traders 82,000
Office expenses 11,500 |Sales 10,62,000
Prepaid office expenses 6,000 |Bills payable 40,000
Cash 17,500 |Bank overdraft 1,21,300
Goods Return 12,000 |Interest on Investment 1,500
6% Investments (Dt. 1-4-2013) 50,000 |Rent 3,000
Salaries 60,000 |Goods return 14,000
Stock (1-4-2013) 1,20,000
Customers 1,45,000
Purchases 6,54,000
Wages 12,000
Bills receivable 30,000
17,92,000 17,92,000
7 P.T.O.
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Adjustments :

)

2)
3)

“4)
®)
(6)
(7)
®)

Nirali is to be paid 10% commission on profit after deducting her commission
from the profit.

Provide depreciation on motorcar @ 10% p.a.

Written off I 5,000 from customers as bad debts and provide 5% for bad debts
reserve and provision for discount on debtor @ 2%.

% 2,000 paid in advance for wages.

Rent received in advance is % 1,000.

A discount of ¥ 180 is yet to be received.

Closing stock is ¥ 65,000, which market value is ¥ 60,000.

Calculate interest @ 5% on the capital and 5% on the drawing.

From the above information prepare Final Accounts of the Partnership firm.

2. The Balance Sheet of Arvind Ltd. as on 31% March, 2014 was as under :

Liabilities 4 Assets 4
Share Capital : Machinery 5,00,000
4,000 6% Preference shares of ¥ 100 each 4,00,000 (Patents 80,000
6,000 Equity shares of I 100 each ¥ 60 Stock 1,00,000
paid 3,60,000 |Land & Building 2,00,000
2,000 Equity shares of I 100 each, ¥ 75 1,50,000 |Debtors 2,30,000
paid
5% Debentures 2,00,000 |Cash at Bank 60,000
Interest outstanding on Debentures 10,000 |Profit & Loss A/c. 40,000
Creditors 2,90,000 |Advertisement
Suspense Alc. 2,00,000
14,10,000 14,10,000

The company liquidated onl-4-2014. Creditors in clude a loan of ¥ 1,00,000 on

mortgage of Land and Building.

The expenses of liquidation amounted to ¥ 21,800. The liquidator is entitled to a

commission on 3% on all assets realized except cash and 2% on the amount

distributed to unsecured creditors. Preferential creditors amounted to ¥ 30,000

included in creditors.

The assets were realized as follows :
Machinery  ¥4,00,000 Land & Building 3 2,40,000
Patents 360,000 Stock 3 1,20,000
Debtors T 1,60,000

Prepare Liquidator’s Final Statement.
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3. Arvind Ltd. issued 12,000 Equity shares each of ¥ 100 at a 20% premium. Amount
payable was as under :

On application < 20 per share

On allotment ¥ 50 per share [including premium]
On first call T 30 per share

On final call Remaining amount

Applications were received for 18,000 shares. Allotment was made pro-rata to the
applicants of 14,400 shares and remaining applications refunded. Money overpaid on
application was credited to allotment account.

Mansi to whom 240 shares were allotted did not pay allotment money. Her shares
were forfeited after first call on the failure to pay first call money.

Mitali who was allotted 720 shares failed to pay two calls and her shares were
forfeited after final call.

Out of the above forfeited shares 720 shares (All the shares of Mansi) were reissued to
Hitesh per share ¥ 90, which he paid.

Journal Entries in the books of Arvind Ltd.

4. Meet and Divya are partners of a partnership firm sharing profit and loss in equal
proportion. The Balance Sheet of their firm as on 31-3-2014 is as under :

Liabilities Amount Assets Amount
3 3

Capital Accounts : Land and Building 50,000
Meet 27,500 Debtors 11,000

Divya 27,500 55,000 | Less : B.D.R. 1,000 10,000

Bank Overdraft 22,500 | Stock 20,000

Creditors 10,000 | Cash 5,000

Outstanding Income 2,500

87,500 87,500

On the date of Balance Sheet. Dev was admitted in the firm as a partner with
following terms :

(1) Dev should bring ¥ 12,500 in cash as capital against his 1/4™ share in future. The
value of Goodwill is determined at ¥ 20,000.

(2) Dev is not able to bring his share of goodwill in cash. Partners have decided to
show goodwill at its full value.

(3) The stock is to be reduced by X 4,000.

(4) The value of Land and Building is determined at ¥ 60,000.
(5) Provide 10% for B.D.R. on Debtors.

(6) Outstanding bank overdraft interest is of I 2,500.

(7)  Out of total creditors, I 1,000 are now not payable.

From the above information, prepare the new Balance Sheet along with necessary
Accounts.
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5. The Balance Sheets of X & Y companies as on 31-3-2014 are as follows :

Liabilities X Co. Y Co. Assets X Co. Y Co.

Equity Shares of Goodwill 10,000 -
< 10 each 60,000 | 1,50,000 | Building 21,500 45,000
P &L Alc. - 10,000 | Machinery 12,000 35,000
Reserve Fund - 6,200 | Furniture - 20,000
Security Premium — 10,000 | Stock 15,000 68,200
6% Debentures 7,000 - Debtors 9,500 35,000
7% Debentures — 35,000 | Bank Balance - 14,600
Creditors 12,000 6,000 | P & L Alc. 15,000 -
Bills payable 3,000 600
Bank overdraft 1,000 -

83,000 | 2,17,800 83,000 | 2,17,800

The two companies decide to amalgamate as on 1-4-2014 and new company formed
called “Z” Co. with an authorized capital of ¥ 3,00,000 in shares of ¥ 10 each.

New company took over all assets and liabilities of X & Y Co. The following are
terms :

X Co.

(1) The consideration were 3 shares of ¥ 10 each fully paid in the new company in
exchange for every 5 shares of ‘X’ Co.

(2) Debentureholders of ‘X’ Co. were to be allotted such debentures in the new co.
bearing interest at 5% would bring them the same amount of interest.

(3) 200 to be paid in cash.
Y Co.

(1) The consideration was 6 shares of ¥ 10 each fully paid in the new co. for every 5
shares of ‘Y’ Co.

(2) The debentureholders of Y’ Co. were to be allotted such debentures in the new
Co. bearing interest at 5% as would bring them the same amount of interest.

(3) R 6in cash for every 5 shares of ‘Y’ Co.
Liquidation expenses ¥ 200 and ¥ 1000 for X Co. & Y Co. are to be paid by ‘Z’ Co.

‘Z’ Co. issued remaining shares to the public at premium X 1 per share, which
were fully paid.

Prepare :
(1) New Balance sheet of ‘Z’ Co.
(2) Necessary Journal Entries in the books of ‘Z’ Co.
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6. A, B and C are partners sharing profit and losses equally. Their Balance Sheet as on

31-3-2014 is as under :

Liabilities Amount Assets Amount
3 3

Capital Accounts : Goodwill 45,000
A 1,21,500 Land-Building 1,35,000

B 76,500 Debtors 1,12,500
C 49.500 2,47,500 | Less : B.D.R. 22,500 90,000
General Reserve 13,500 | Cash Balance 72,000
Bank Loan 1,35,000 | Stock 67,500
Sundry creditors 54,000 | Profit & Loss A/c. 40,500
4,50,000 4,50,000

The firm was dissolved on 1-4-2014. The following information has been obtained

pertaining to dissolution.

(1) Creditors have been paid at a discount of 10%.

(2) ‘A’ has taken Land & Building for ¥ 90,000 and has accepted to pay bank loan
along with interest of ¥ 22,500.

(3) Stock realized T 58,500 and amount has been collected from debtors after
allowing them 5% discount.
(4) A discounted Bills receivable of ¥ 31,500 was dishonoured and the firm paid the

said amount.

(5) ‘B’ accepted to pay dissolution expenses for which the firm agreed to pay

3 5,400 as remuneration. Actual dissolution expenses amounted to I 4,500.

(6) Unrecorded investment of ¥ 13,500, realized ¥ 9,000.

(7) “C’ declared insolvent and ¥ 3,000 could be realized from his personal Assets.
From the above information [As per Garner V/s. Murray’s Decision’] prepare :

(1) Realisation Account

(2) Partner’s Capital Account

(3) Cash Account

7.  Write short notes : (Any three)

(1) Goodwill on Admission

(2) Debenture

(3) Rules of debit-credit
(4) Bad debts and bad debts reserve

ZR-106

11

P.T.O.



8. Write short notes : (Any three)
(1) Bonus Share
(2) Preferential Creditors
(3) Types of Assets

(4) Purchase Consideration of Business

9.  Write short notes : (Any three)
(1) Share issued at discount
(2) Depreciation
(3) Methods of piecemeal distribution

(4) Difference between Capital Expenditure and Revenue Expenditure
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